Lahore, 01-Jul-2025

The Commissioner Inland Revenue,
[RTO/LTO Name]
[Address]

Subject: Reply to Notice u/s 111(1) ITO 2001 — NTN 1234567-8 — Tax Year 2024

Respected Sir/Madam,

Reference to your above-captioned notice, I/We Muhammad Ali Khan, NTN 1234567-8, CNIC 35202-1234567-9, registered at House No. 123, Street 4, Model Town, Lahore, hereby submit reply as under:

1.  Acknowledgment: The notice u/s 111(1) of the Income Tax Ordinance, 2001 confronting the taxpayer regarding alleged unexplained income / investment / expenditure for Tax Year 2024 has been received.
2.  Nature of Query: Your office has pointed out an investment / expenditure of Rs. [amount] which allegedly does not reconcile with the declared income. The taxpayer provides the following explanation.
3.  Explanation of Source: It is respectfully submitted that: (a) The amount in question was received from [gift from parents / inheritance / sale of property / loan from relatives / savings accumulated over years]; (b) Documentary evidence of the said source is attached herewith; (c) The amount has been reflected in the wealth statement for the relevant year; (d) Bank statements confirming the receipt are enclosed.
4.  Legal Submissions: Section 111(1) provides for addition to income where the taxpayer fails to explain the source of investment/expenditure. Where a plausible and documented explanation is provided, no addition can be made. Reference: 2023 PTD 301 — once the taxpayer provides an explanation supported by evidence, the burden shifts to the department to disprove it. The taxpayer's explanation is complete and supported by documents.
5.  Prayer: In view of the facts, figures, and legal submissions stated above, it is most respectfully prayed that:
1. The explanation provided may be accepted and no addition u/s 111(1) may be made;
1. The wealth statement as filed may be accepted as correct;
1. Any other relief that this Honourable Office deems fit may also be granted.

All relevant documents are attached herewith for your perusal and record.
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