Lahore, 01-Jul-2025

The Commissioner Inland Revenue,
[RTO/LTO Name]
[Address]

Subject: Reply to Penalty Show Cause Notice u/s 182(1) ITO 2001 — NTN 1234567-8 — Tax Year 2024

Respected Sir/Madam,

Reference to your above-captioned notice, I/We Muhammad Ali Khan, NTN 1234567-8, CNIC 35202-1234567-9, registered at House No. 123, Street 4, Model Town, Lahore, hereby submit reply as under:

1.  Acknowledgment: The show cause notice u/s 182(1) of the Income Tax Ordinance, 2001 proposing imposition of penalty for [alleged default — late filing / non-filing / non-compliance] has been received.
2.  Reply to Alleged Default: It is respectfully submitted that: (a) The alleged default was not willful — the taxpayer had genuine reason for non-compliance being [illness / travel abroad / technical IRIS issue / unawareness]; (b) The taxpayer has now complied with the underlying obligation; (c) The default, if any, was minor and technical in nature.
3.  Mitigation of Penalty: Even if any default is established, the penalty should be reduced or waived on account of: (a) First-time default; (b) Immediate compliance upon notice; (c) No revenue loss to the exchequer; (d) Taxpayer's good filing history.
4.  Legal Submissions: Section 182(1) penalties are discretionary. The Commissioner must consider the nature and gravity of the default. Penalties are not automatic and must be proportionate. Reference: 2019 PTCL 445 — penalty cannot be imposed mechanically without examining the taxpayer's explanation.
5.  Prayer: In view of the facts, figures, and legal submissions stated above, it is most respectfully prayed that:
1. The penalty proceedings may be dropped in light of the reasonable explanation provided;
1. In the alternative, the minimum penalty may be imposed given the circumstances;
1. Any other relief that this Honourable Office deems fit may also be granted.

All relevant documents are attached herewith for your perusal and record.
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