Lahore, 01-Jul-2025

The Commissioner Inland Revenue,
[RTO/LTO Name]
[Address]

Subject: Reply to Show Cause Notice u/s 36(1) Sales Tax Act 1990 — STRN 1234567-8 — Period [specify]

Respected Sir/Madam,

Reference to your above-captioned notice, I/We Muhammad Ali Khan, NTN 1234567-8, CNIC 35202-1234567-9, registered at House No. 123, Street 4, Model Town, Lahore, hereby submit reply as under:

1.  Acknowledgment: The show cause notice u/s 36(1) of the Sales Tax Act, 1990 for recovery of tax not levied or short levied for the period [specify] has been received.
2.  Reply: It is respectfully submitted that: (a) The tax on all supplies was correctly charged and collected; (b) Where tax was not charged, the supply was exempt under [Third Schedule / SRO [number]] — documentary proof attached; (c) No tax was evaded — all transactions are supported by genuine invoices and bank receipts.
3.  Exemption / Zero-Rating Claim: The supplies in question are: [describe supplies]. These fall under [relevant SRO / schedule] which provides for exemption / zero-rating. The taxpayer has maintained all required documentation for zero-rated supplies as per Section 23 of the Sales Tax Act.
4.  Legal Submissions: Section 36(1) applies to tax not levied or short levied in normal circumstances (3-year limitation). Where supplies are genuinely exempt or zero-rated, no recovery can be made. The burden lies on the department to prove that tax was chargeable.
5.  Prayer: In view of the facts, figures, and legal submissions stated above, it is most respectfully prayed that:
1. The show cause notice may be dropped as all supplies were correctly taxed or legitimately exempt;
1. The exemption/zero-rating claimed may be accepted based on documents attached;
1. Any other relief that this Honourable Office deems fit may also be granted.

All relevant documents are attached herewith for your perusal and record.


	Respectfully submitted,

Muhammad Ali Khan
NTN: 1234567-8
CNIC: 35202-1234567-9
Address: House No. 123, Street 4, Model Town, Lahore
Contact: 0300-1234567
Date: ____________________
	Addressed To:

Commissioner Inland Revenue
[RTO/LTO Name]
[Address]


