Lahore, 01-Jul-2025

The Commissioner Inland Revenue,
[RTO/LTO Name]
[Address]

Subject: Reply to Show Cause Notice u/s 36(2) Sales Tax Act 1990 — STRN 1234567-8 — Period [specify]

Respected Sir/Madam,

Reference to your above-captioned notice, I/We Muhammad Ali Khan, NTN 1234567-8, CNIC 35202-1234567-9, registered at House No. 123, Street 4, Model Town, Lahore, hereby submit reply as under:

1.  Acknowledgment: The show cause notice u/s 36(2) of the Sales Tax Act, 1990 alleging fraud and willful evasion of sales tax has been received. The taxpayer categorically denies all allegations of fraud.
2.  Categorical Denial: It is most emphatically submitted that: (a) The taxpayer has not committed any fraud or willful evasion of sales tax; (b) All supplies have been declared in returns; (c) All tax invoices are genuine and relate to actual transactions; (d) The taxpayer's business is conducted transparently and in full compliance with the Sales Tax Act.
3.  Specific Reply to Allegations: Regarding the specific allegation in the notice: [address each allegation with documentary evidence — e.g., disputed invoice is genuine: GRN, delivery receipt, and bank payment attached; alleged bogus supplier is a genuine registered entity: STRN verification screenshot attached].
4.  Legal Submissions: Section 36(2) with its extended 5-year limitation period applies only where fraud or willful evasion is established. Mere suspicion is insufficient. The allegation of fraud must be proven by positive evidence. Reference: 2022 PTD 1567 — fraud cannot be presumed; it must be proved beyond reasonable doubt. The taxpayer demands withdrawal of all fraud allegations.
5.  Prayer: In view of the facts, figures, and legal submissions stated above, it is most respectfully prayed that:
1. The allegations of fraud and willful evasion may be dropped for lack of evidence;
1. Proceedings under Section 36(2) may be converted to normal proceedings u/s 36(1) at most;
1. No penalty for fraud may be imposed;
1. Any other relief that this Honourable Office deems fit may also be granted.

All relevant documents are attached herewith for your perusal and record.


	Respectfully submitted,

Muhammad Ali Khan
NTN: 1234567-8
CNIC: 35202-1234567-9
Address: House No. 123, Street 4, Model Town, Lahore
Contact: 0300-1234567
Date: ____________________
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Commissioner Inland Revenue
[RTO/LTO Name]
[Address]


