Lahore, 01-Jul-2025

The Commissioner Inland Revenue,
[RTO/LTO Name]
[Address]

Subject: Reply to Notice u/s 8B Sales Tax Act 1990 — STRN 1234567-8 — Period [Month/Year]

Respected Sir/Madam,

Reference to your above-captioned notice, I/We Muhammad Ali Khan, NTN 1234567-8, CNIC 35202-1234567-9, registered at House No. 123, Street 4, Model Town, Lahore, hereby submit reply as under:

1.  Acknowledgment: The notice regarding input tax adjustment exceeding 90% of output tax under Section 8B of the Sales Tax Act, 1990 for the period [Month Year] has been received.
2.  Explanation of High Input Tax Ratio: It is respectfully submitted that the high input tax ratio is fully justified on account of: (a) The nature of the registered person's business involves high raw material cost relative to value addition; (b) Purchases were made for a new project / expansion requiring large capital inputs; (c) Sales are partly zero-rated requiring refund of input tax; (d) Seasonal business — high purchases in this period, sales in next period.
3.  Supporting Evidence: The following documents establish the genuineness of input tax: (a) Purchase invoices from registered suppliers; (b) GRNs and stock records; (c) Bank statements showing payments; (d) Details of zero-rated sales for the period.
4.  Legal Submissions: Section 8B restriction applies where excess input tax arises from suspicious or fake invoices. Where input tax genuinely exceeds 90% due to business reasons, refund/carry forward must be allowed. Reference: Section 10 — excess input tax is refundable. Genuine business reasons must be considered.
5.  Prayer: In view of the facts, figures, and legal submissions stated above, it is most respectfully prayed that:
1. The excess input tax may be allowed as carry forward to next period;
1. In the alternative, refund may be processed as per Section 10 of the Sales Tax Act;
1. Any other relief that this Honourable Office deems fit may also be granted.

All relevant documents are attached herewith for your perusal and record.


	Respectfully submitted,

Muhammad Ali Khan
NTN: 1234567-8
CNIC: 35202-1234567-9
Address: House No. 123, Street 4, Model Town, Lahore
Contact: 0300-1234567
Date: ____________________
	Addressed To:

Commissioner Inland Revenue
[RTO/LTO Name]
[Address]


